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The third quarter of 2017 presented headwinds
despite showing revenue and volume growth with
operating margins falling; affected by higher raw
material prices, FX impacts and a poor pricing mix. Net
revenues in the third quarter of 2017 reached
US$748MM, recording an 8% growth when compared
to sales during the same period in 2016; on a local
currency-basis, revenues rose 9% vs 3Q16.

North America and Mexico remain the largest revenue
generators, representing
North America representec
increasing 16% vs 3Q16. Mexico showed an increase
of 11% vs last year in MXN and 6% in USD. Latin
America remained virtually unchanged as of 3Q17 in
USD and in local currencies, revenues scaled back
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As a whole, LatAm continues to be affected by weak
market dynamics. Exports at Mabe International
suffered a 6% decrease compared to the same
period of last year.

EBITDA for the quarter scaled back 14% to
US$58MM, with an EBITDA margin of 7.8%, showing
a 2% decrease when compared to 3Q16 EBITDA
margin.

Finally, our total gross debt increased 9% from
US$817MM as of 3Q16 to US$891MM and our net
debt increased from US$759MM to US$795MM.
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Units Sales EBITDA EBITDA MARGIN
3Q 3Q 3Q 3Q
2017 | 2016 [k @& wnwmc 2017 | 2016 |k @& wnmc 2017 | 2016 [k @& wnwmc 2017 | 2016 |k @&
2,845 | 2,626 | 8% 748 | 686 | 9% 58 | 68 | (14%) 7.8% | 9.9% | (2%)
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CAPEX Net Debt Net Leverage Net Interest Coverage
3Q 3Q 3Q 3Q
2017 | 2016 |k @a wnwmc 2017 | 2016 |k ©a& wnmc 2017 | 2016 [k @& wnwmc 2017 | 2016 |k @&
B | 24 | 43% 795 | 759 | 5% 288 | 266 | 0.22x 3.92 | 419 | (277%)

(*) Net leverage = Net debt / LTM EBITDA
(**) Net interest coverage = LTM EBITDA / Net interest expense
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OPERATING RESULTS AS OF SEPTEMBER 30™, 2017 (UNAUDITED)
3Q17 SALES BY CORE BUSINESS AND REGION
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3Q Sales:

Total Mabe sales increased 8% in local currencies and
9% in USD, vs 3Q16, reaching US$748MM.

Our total sales were distributed as follows: refrigeration
36%, cooking ranges 30%, laundry 27%, and global
products 7%.

North America contributed with 46% of total sales,
increasing 16% when compared to 3Q16. Our sales from
exports to the US increased 19% vs last year with an 18%
rise in volume. As we have mentioned in previous times,
our products sold in the US have stronger margins, from
lower costs of products due to constant negotiations with
suppliers and favorable commaodity prices; similarly, we
have competitive manufacturing costs attributable to the
integration of factories and production in Mexico.
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Mexico represented 25% of total sales during the
reported quarter, showing a 11% growth in USD and 6%
rise in local currency. Volume in Mexico also climbed in
3Q17, by 5%.

Weak market conditions in Latin America provoked
unchanged results in local currencies but an increase of
3% in USD terms, when compared to 3Q16 results, and
contributed with 25 %s. ©ofomiaa
and Ecuador grew 1% and 20%, respectively vs the
same period of last year. Argentina, Peru and Chile
decreased 22%, 15% and 24%, respectively.

We maintain our commitment to achieve better margins
and profitability i n bts L
therefore we continue analyzing the optimal product mix
to reach our targets.
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3Q 2015-2017

VOLUME SALES
(6000 U] (USSMM)

Nn9.1%
N 8.3%

3Q15 3Q15

EBITDA
(US$MM)

N (14%)

10.2% 9.9% 7.8%
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COGS AND CONTRIBUTION MARGIN:

Cost of goods sold for the quarter amounted to US$600M
COGS as a result of higher raw material costs T ma
Consequently, our gross margin suffered a 190 basis-poi

FIXED COSTS AND EXPENSES:
In line with the launch of new projects alongside Haier an
and expenses for 3Q17 grew 11% compared to 3Q16 sta

OPERATING PROFIT AND EBITDA:
Operating profit topped US$30MM for the third quarter o
due to increased expenses. Consequently, our EBITDA
margin of 7.8% for the quarter.

COST OF FINANCING:
Net comprehensive financing cost rose to US$23MM in 3¢
of US$13MM, as FX gains were lower. Note that interest

RESTRUCTURING AND OTHER CHARGES:

IX is 83% in USD, 12% in MXN, 3% in CAD,
ended the quarter with a total of US$795MM, resulting

s mabe



